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Patrick Grismer
Patrick Grismer is the current	chief financial officer and executive vice president of Starbucks, and he received an undergraduate degree from the University of Southern California and an MBA from Kellogg school of management. Grismer had told a consumer retail conference that he expected adjusted per share growth for 2020 to be lower because they factor in the impact of a one-time tax benefit that has inflated its bottom line in 2019. The downbeat outlook has been attributed to the fact that second-quarter profit margins across all the S&P 500 sectors have been down lately and this is due to strong dollar and rising labor costs which have left dents on profit. Also, trade tariffs have a paralyzing effect on business spending. The lack of profit expansion is the primary reason for the lack of enthusiasm, and this is brought about by trade tensions such as the one between the U.S and China.
In the short term, a fall in earnings forecast would lead to trade tensions in the market featuring price increases, job losses as well as fresh news of cost cutting. On the other hand, in the long run, the fall in earning would hugely affect the stock market with low single-digit earnings through the remaining quarter of 2019 and the first and second quarter of 2020. The projected earnings for the S&P500 in 2020 is too optimistic because there is a possibility of collapse in high asset prices as well as tumbling equities which have currently risen at 50& above their all-time average. In the U.S there is a surge in optimism which is not equaled by fundamental improvement in the economy that sustain lofty equity prices.





[bookmark: _GoBack]References
https://fortune.com/2018/08/16/the-profit-boom-will-stumble-and-hobble-the-bull/



Running head: BUSINESS


 


 


1


 


 


 


 


 


 


 


Business


 


and The Economy


 


Name of Student


 


Institutional Affiliation


 


Date


 


 


 


 


 


 


 


 


 


 


 




Running head: BUSINESS     1               Business   and The Economy   Name of Student   Institutional Affiliation   Date                      

